ANVENDED AND RESTATED BYLAWS OF
HORSESHOE BAY PROPERTY OANERS' ASSCOCI ATION, | NC.,
A NON- PROFI T CORPORATI ON
Novenber 19, 2008

ARTI CLE |
Definitions

Section 1. "Corporation"” shall nmean and refer to the Horseshoe Bay
Property Omers' Association, Inc., a nonprofit corporation organized
and existing under the laws of the State of Texas.

Section 2. "Properties” shall nean and refer to those properties as
set forth and particularly described in Article Four of the Articles
of Incorporation of Horseshoe Bay Property Oaners' Association, Inc.,
as provided in said Article Four.

Section 3. "Common Land" shall nmean and refer to such part of the
properties as nmay at any tinme hereafter be owned by the Corporation
for so long as the Corporation may be the Owner thereof.

Section 4. The term "Restrictions” shall mean the obligation and
restraint thereon as set forth in the Declaration of Reservations
dated July 5, 1971, by Lake Lyndon B. Johnson | nprovenent Corporation
creating a subdivision in Llano and Burnet Counties, Texas, known as
Hor seshoe Bay and Horseshoe Bay South, which Declaration is recorded
in Volune 177, Page 280 of the Deed Records of Llano County, Texas,
and Vol une 189, Page 637 of the Deed Records of Burnet County, Texas;
as suppl emented and anended by the follow ng docunents recorded in the
deed and/or official records of LlIlano and Burnet Counties, Texas:

DATE ANMENDVENTS/ CONVEYANCES LLANO BURNET
Vol urre/ Page Vol une/ Page
2/ 14/ 72 15T ADDI NG HSB SOUTH 180/ 725 193/ 643
2/ 20/ 74 2"° CREATI NG HSB PQA 194/ 422 210/ 240
7129/ 74 CONVEYANCE OF PARK LANDS 75/ 32
12/ 3/ 75 3R CREATI NG HSB MAI NTENANCE FUND  207/50 223/ 771
10/ 7/ 86 ASSI GNMENT OF RI GHTS TO W HURD 331/ 938 379/ 162
3/ 15/ 90 EC&R CONVEYANCE OF ROADS TO POA 368/ 60 476/ 399
DEED SUPERCEDED | N 6/ 14/ 90 370/ 702
6/ 14/ 90 CORRECTI ON ( SUPERCEDES 370/ 702) 374/ 68 489/ 654
7/ 31/ 90 DELEGATED TO HSB CI VI C ASSCC 485/ 216
9/ 4/ 91 PROVI SI ON FOR FD LAND 399/ 272 508/ 282
9/ 4/ 91 PROVI SI ON FOR AMVENI TI ES LAND 399/ 278 508/ 287
9/17/91 4™ AMENDMENT, EXTENSI VE TO SEPARATE
AMENI TI ES OWNER FROM DECLARANT 401/ 249
7124/ 97 AVENDMVENT FOR RELI G QUS DEV 1 834/ 83 754/ 898

And such other docunents properly of record in Llano and Burnet
Counti es, Texas.

Section 5. "Devel oper" shall nean and refer to both Lake Lyndon B.
Johnson Inprovenent Corporation and Kings Land, Inc., and their
successors thereto, except where individually referenced.
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Section 6. “Declarant” shall nmean the Lake Lyndon B. Johnson
| nprovenent Corporation, a Texas corporation, having its principal
of fice at Horseshoe Bay, Texas.

Section 7. “Omer” shall nean the owner of fee sinple title to the
Subdi vi sion Land or any part thereof, including, without limitation,
any Lot or Tract. The term owner shall include Declarant if and to the
extent Declarant is owner of fee sinple title to the Subdivision Land
or any part thereof.

Section 8. “Mintenance Fees and Assessnments” shall have the neaning
as defined in Section 4.4 of the Declaration of Restrictions.

ARTI CLE | |
Locati on

Section 1. The principal office of the Corporation shall be | ocated
at 107 Twilight, Quail Point Lodge, Gty of Horseshoe Bay, Llano
County, Texas.

ARTI CLE ||
Menber shi p

Section 1. Every person or entity who is the Owmer, as defined in the
Restrictions, of a Lot or Tract or dwelling unit thereon ("Oaer") and
who is subject to paying an assessnent or fee pursuant to the
provi sions of the Restrictions, shall be a nmenber of the Corporation.

Section 2. The rights of nenbership are subject to the paynment of the
Mai nt enance Fees and Assessnents properly levied by the Corporation

the obligation of which Mintenance Fees and Assessnents is inposed
agai nst each owner of and becones a lien upon the property against
whi ch such Miintenance Fees and Assessnents are nade as provided by
the Restrictions. The Corporation may inpose a lien for non-paynent of
such Mai ntenance Fees and Assessnents and may |evy execution upon
property of a nmenber for collection of such Miintenance Fees and
Assessnent s.

Section 3. The nenbership rights of a menber as provided in the
Restrictions are automatically suspended during the period when the
Mai nt enance Fees and Assessnents remain wunpaid. The rights and
privileges of nenbership shall be automatically restored upon full
payrment of unpaid Miintenance Fees and Assessnents.

Section 4. If the Directors have adopted and published rules and
regul ati ons governing the use of any of the Properties or Commpn Land,
and the personal conduct of any person thereof, the Directors nmay, in
their discretion, suspend the rights of any nenber for violation of
such rules and regulations for a period not to exceed thirty (30) days
for any such violation.



ARTI CLE 1V
Voting Rights

Section 1. Menbers shall be entitled to one (1) vote for each Lot or
Tract or dwelling unit or conmercial unit thereon in which they hold
the interest required for nenbership pursuant to the Restrictions, as
shown by the records of the Corporation as of the last day of the
third nonth preceding the next nenbership neeting. Wen nore than one
person holds such interest or interests in any Lot or Tract or
dwel ling unit thereon, all such persons shall be nmenbers and the vote
for such Lot or Tract or dwelling unit thereon shall be exercised as
they nmay anong thensel ves determine, but in no event shall nore than
one vote be cast with respect to any such Lot or Tract or dwelling
unit thereon.

For the purposes of deternmining the votes allowed under this section
when dwellings are counted, the Lot or Lots or Tracts upon which such
dwel lings are situated shall not be counted.

ARTI CLE V
Meetings of Menbers

Section 1. Annual Meeting.

An annual neeting of the nenbers shall be held on the third Saturday
in the month of March in each year, at the hour of 10:00 A M, for the
purpose of electing Directors and for the transaction of such other

business as may cone before the neeting. If the day fixed for the
annual neeting shall not be convenient as determ ned by the Board of
Directors, the neeting shall be held on the next preceding or
succeedi ng Sat urday. If the election of Directors shall not be held

on the day designated herein for any annual neeting, or at any
adj ournment thereof, the Board of Directors shall cause the election
to be held at a special neeting of the nmenbers as soon thereafter as
conveni ently possi bl e.

Section 2. Special Meetings.

Special neetings of the nenbers may be called by the President, a
majority of the Board of Directors, or by twenty-five percent of the
Menbers.

Section 3. Place of Meeting.

The Board of Directors nay designate any place within the State of
Texas as the place of neeting for any annual neeting or for any
special neeting. |If no designation is made or if a special neeting be
otherwi se called, the place of neeting shall be the registered office
of the Corporation in the State of Texas; but if all of the nenbers
shall neet at any tine and place, within the State of Texas, and
consent to the holding of a neeting, the neeting shall be valid
without call or notice, and at the neeting any corporate action may be
t aken.

Section 4. Notice of Meetings.

Witten or printed notice stating the place, day and hour of any
nmeet i ng of menber s shal | be del i vered, ei t her personal |y,
electronically or by mail, to each nenber entitled to vote at the
meeting, not less than ten days but not nore than sixty (60) days

3



before the date of such neeting, by or at the direction of the
President, or persons calling the neeting. In case of a special
neeting or when required by statute or by these byl aws, the purpose or
purposes for which the neeting is called shall be stated in the
noti ce. If nailed, the notice of a neeting shall be deenmed to be
delivered when deposited in the United States nmmil addressed to the
nmenber at his address as it appears on the records of the Corporation,
with postage thereon prepaid. |If electronically posted, the notice
shall be deened delivered when sent to the addressee at the | ast known
emai |l address on file at the office of the Corporation.

Section 5. Informal Action by Menbers.
Any action required by law to be taken at a neeting of the nenbers, or
any action that may be taken at a neeting of nmenmbers, my be taken
without a neeting if a consent in witing, setting forth the action so
taken, shall be signed by all of the nenbers entitled to vote wth
respect to the subject nmatter thereof.

Section 6. Quorum

The nmenbers hol ding five percent (5% of votes that nmay be cast at any
neeting in person or by proxy shall constitute a quorum of such
meet i ng. If a quorum is not present at any neeting of nenbers, a
majority of the nenbers present may adjourn the neeting fromtinme to
time w thout further notice.

Section 7. Proxies.

At any neeting of nenbers, a nmenber entitled to vote may vote by proxy
executed in witing by the nenber or by his duly authorized attorney-
in-fact. No proxy shall be valid after eleven nonths fromthe date of
its execution, unless otherw se provided in the proxy.

Section 8. Voting.

VWhere Directors are to be elected, nmenbers may vote in person, by
proxy or by mail in such a manner as the Board of Directors shall
det er m ne.

ARTICLE WV
Ri ghts of Enjoynment of Properties and Conmon Land

Section 1. Subject to such rules, regulations, fees and charges as
may be established by the Board of Directors, each nenber shall be
entitled to the use and enjoynent of the Properties and Common Land as
provided in the Restrictions.

Section 2. In addition to the privilege of entertaining guests on the
Properties and Conmon Land, any nmenber nay delegate his rights of
enjoynment in the Properties and Commobn Land to the nenbers of his
famly who reside upon the Properties or to any of his tenants who
reside there under a |easehold interest for a term of one (1) year or
nore. The nenber shall notify the Corporation in witing of the nane
of any such persons and of the relationship of the nmenber to such
per sons. The rights and privileges of such person are subject to
suspensi on under the Restrictions to the sane extent as those of any
menber .



ARTI CLE VI |
Cor porati on Purposes and Power

Section 1. The Corporation has been organized for the purposes set
forth in its Articles of Incorporation and shall have all the powers
granted by the Texas Non-Profit Corporation Act, as anended fromtine
to tine.

ARTI CLE VI I |
Board of Directors AUTHORI TY AND DUTI ES

Section 1. Ceneral Powers.

The property and affairs of the Corporation shall be mnaged and
controlled by the Board of Directors. Subject to the restrictions
i nposed by law, by the Articles of Incorporation or by these Byl aws,
the Board of Directors shall exercise all of the powers of the
Corporation. Directors nust be nmenbers in good standi ng, be subject to
annual Mi ntenance Fees and Assessnents and be natural persons hol di ng
office in an individual capacity.

ARTI CLE I X
BOARD OF DI RECTORS NOM NATI ONS, ELECTI ONS AND TERMS

Section 1. Nomi nations.

Candidates for the Board of Directors shall be nonminated by the
Nom nating Conmittee pursuant to Article XIlI. The nunber of positions
on the Board shall be staggered so that approximately one-third (1/3™)
of the Board shall be el ected each year.

Section 2. Elections.

The candidates receiving the |argest nunber of votes at the annual
meeting of nenbers shall be elected to the Board of Directors. At such
el ection the eligible menbers in good standing may cast, in respect to
each vacancy on the Board, as many votes as they are entitled to
exerci se under the provisions of Article Il1, Menbership.

Section 3. Nunber.

The nunber of Directors shall be seven(7), but the nunber of Directors
may be increased or decreased (providing the decrease does not shorten
the term of any incunbent Director) fromtine to tine by amendnent to
these Bylaws, provided the nunber of Directors shall never be |ess
than five (5).

Section 4. Term

The termof the Directors shall be three (3) years. A Director may not
serve nore than one full consecutive three (3) year terny provided
however, a nmenber may serve as a Director for one full three (3) year
termin addition to serving as Director to fill the unexpired term of
a Director who resigns voluntarily, is renmoved involuntarily or by
deat h.

Section 5. Succession.

In the case the office of President becones vacant, the succession
shall be in the following order: Vice President, Secretary and
Treasurer shall fulfill the duties of the President. In the case of a
vacancy of the Vice President, Treasurer, and or Secretary, a quorum
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of the remmining Board nmenbers may elect a successor to fill these
vacancies fromw thin the renmai ni ng Board nenbers.

Section 6. Vacancy.

Vacanci es on the Board of Directors shall be filled by the affirmative
vote of a najority of the remaining Directors, even though |less than a
guorum of the Board of Directors, and any appointed Director shall
hold office for the unexpired term of his predecessor in office. Any
vacancy occurring on the Board of Directors by reason of an increase
in the nunber of Directors may be filled simlarly by the Board of
Di rectors.

Section 7. Prohibited Roles.

Any nenber of the Board of Directors or Advisory Board is prohibited
from holding any el ected or appointed position on the City Council or
any other governnental entity while serving in such capacity for the
Property Owners’ Association. Upon election or appointnent, the
office holder will autonmatically be renmoved from the Property Owners’
Associ ati on position.

ARTI CLE X
Board of Directors Meetings

Section 1. Meeti ngs.

(a) Regul ar Meetings.

A regular neeting of the Board of Directors shall be held wthout
other notice than this Bylaw, imediately after and at the same place
as, the annual neeting of nenmbers. Additional Regul ar Meetings, unless
ot herwi se cancelled by the Board, shall be held w thout further notice
on the second Wednesday in Decenber and on the third Wdnesday of each
nmonth except that no regular neeting shall be scheduled during the
mont h of August.

(b) Speci al Meeti ngs.

Special Meetings of the Board of Directors nmay be called by or at the
request of the President or any two Directors. The person or persons
authorized to call special neetings of the Board may fix any place,
within the State of Texas, as the place for holding any special
meeting of the Board called by them

(c) Executive Sessions.

The President or any two (2) Directors may call for suspension of any
meeting to nove into Executive Session only for the nenbers of the
Board and such other participants as may be invited by the Board.

SECTI ON 2. M nut es.
M nutes of all neetings shall be public unless otherw se directed by
the Board or except as may be required by law, rule, or regulation.

Section 3. Notice.

Notice of any special neeting of the Board of Directors shall be given
at least five days previously thereto by witten notice delivered
personally, electronically or sent by mail or to each Director at his
address as shown by the records of the Corporation. If delivered
electronically, the notice of a neeting shall be deenmed to be
delivered when sent to the Director at his enmai|l address as it appears
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on the records of the Corporation. If mailed, such notice shall be

deened to be delivered when deposited in the United States mail in a
seal ed envelope so addressed, wth postage thereon prepaid. Any
Director may waive notice of any neeting. The attendance of a

Director at any neeting shall constitute a waiver of notice of the
meeting, except where a Director attends a neeting for the express
purpose of objecting to the transaction of any business because the
neeting is not lawfully called or convened. Nei t her the business to
be transacted at, nor the purpose of, any regular or special neeting
of the Board need be specified in the notice or waiver of notice of
the nmeeting, unless specifically required by law or by these Byl aws.

Section 4. Quorum
A nmgjority of the Board of Directors shall constitute a quorumfor the
transaction of business at any neeting of the Board.

Section 5. Manner of Acting.

The act of a majority of the Directors present at a neeting at which a
quorum is present shall be the act of the Board of Directors, unless
the act of a greater number is required by |law or by these Byl aws.

Section 6. Presiding Oficer of Meetings.

The President shall be the presiding officer at neetings. In the
absence of the President, the presiding officer shall be in the
followi ng order: Vice President, Secretary and Treasurer shall fulfill
the duties of the President.

Section 7. Conpensati on.

Directors as such shall not receive any stated salaries for their
services but shall be reinbursed for authorized expenses. By
Resol ution of the Board of Directors a fixed sum and expenses of
attendance, if any, may be allowed for attendance at each regular or
special neeting of the Board; but nothing herein contained shall be
construed to preclude any Director fromserving the Corporation in any
ot her capacity and receiving conpensation therefore.

Section 8. Informal Actions of Directors.

Any action required by law to be taken at a neeting of Directors, or
any action which nmay be taken at a neeting of Directors, may be taken
without a neeting if consent in witing, setting forth the action so
taken, shall be signed by all of the Drectors or is otherw se
ratified at the next succeeding neeting of the Board of D rectors.

ARTI CLE Xl
Oficers

Section 1. O ficers.

The officers of the Corporation shall be a President, one or nore Vice
Presidents (the nunber thereof to be determined by the Board of
Directors), a Secretary, a Treasurer and such other officers as nmay be
el ected in accordance with the provisions of this Article. The Board
of Directors may elect or appoint such other officers, who may be
staff menbers rather than directors including one or nore Assistant
Secretaries and one or nore Assistant Treasurers, as it shall deem
advi sabl e, such officers to have the authority and perform the duties
prescribed, fromtinme to tine, by the Board of Directors. Any two or
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nore offices may be held by the sane person, except the offices of
Presi dent and Secretary.

Section 2. Election and Termof Ofice.

The officers of the Corporation shall be elected annually by the Board
of Directors at the nmeeting next following the annual neeting of the
nmenbers. New offices may be created and filled at any neeting of the
Board of Directors. Each officer shall hold office until his successor
shall have been duly elected and shall have qualifi ed.

Section 3. Renoval.

Any officer elected or appointed by the Board of Directors nmay be
removed by the majority vote of the Board of Directors at any regul ar
neeting, or special neeting called for that purpose, whenever in its
judgnment the best interests of the Corporation would be served
t hereby, but such renoval shall be wi thout prejudice to the contract
rights, if any, of the officer so renoved.

Section 4. Vacanci es.

A vacancy in any office created pursuant to Article X because of
death, resignation, renoval, disqualification or otherwi se, may be
filled by the majority vote of the remaining Board of Directors for
t he unexpired portion of the termcreated by the vacancy.

Section 5. President.

The President shall be the principal executive officer of the
Corporation and shall in general supervise and control all of the
busi ness and affairs of the Corporation. He shall preside at all

neetings of the menmbers and of the Board of Directors. He may sign,
with the Secretary or any other proper officer of the Corporation
authorized by the Board of Directors, any deeds, nortgages, bonds,
contracts or other instruments which the Board of Directors has
authorized to be executed, except in cases where the signing and
executing thereof shall be expressly delegated by the Board of
Directors or by these Bylaws or by statute to sone other officer or
agent of the Corporation; and in general he shall perform all duties
incident to the office of President and such other duties as may be
prescribed by the Board of Directors fromtinme to tine.

Section 6. Vice President.

In the absence of the President or in event of his inability or
refusal to act, the Vice President (or in the event there be nore than
one Vice President, the Vice Presidents in the order of their
election) shall perform the duties of the President, and when so
acting, shall have the powers of and be subject to all the
restrictions upon the President. Any Vice President shall perform
such other duties as fromtine to time my be assigned to him by the
Presi dent or by the Board of Directors.

Section 7. Treasurer.

If required by the Board of Directors, the Treasurer shall give a bond
for the faithful discharge of his duties in such sum and with such
surety or sureties as the Board of Directors shall determne. He or
an Assistant Treasurer or General Manager shall have charge and
custody of and be responsible for all funds and securities of the
Corporation; receive and give receipts for nonies due and payable to
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the Corporation from any source whatsoever, and deposit all such
monies in the name of the Corporation in such FDC insured
depositaries as shall be selected in accordance with the provisions of
Article XIlIl (3) Contracts, Checks, Deposits and Funds of these
Byl aws; and In general performall the duties incident to the office
of Treasurer and such other duties as from tinme to time my be
assigned to himby the President or by the Board of Directors.

Section 8. Secretary.

The Secretary or Assistant Secretary or General Manager shall keep the
m nutes of the meetings of the nenbers and of the Board of Directors
in one or nore books provided for that purpose; see that all notices
are duly given in accordance with the provisions of these Bylaws or as
required by |law, be custodian of the Corporate records and of the sea
of the Corporation and see that the seal of the Corporation is affixed
to all docunents, the execution of which on behalf of the Corporation
under its seal is duly authorized in accordance with the provisions of
these Bylaws; keep a register of the post office address of each
menber which shall be furnished to the Secretary by such nmenber; and
in general performall duties incident to the office of Secretary and
such other duties as fromtine to time my be assigned to him by the
Presi dent or by the Board of Directors.

Section 9. Assistant Treasurer and Assistant Secretary.

If required by the Board of Directors, the Assistant Treasurer shall
give bonds for the faithful discharge of their duties in such suns and
with such sureties as the Board of Directors shall deternine. The
Assi stant Treasurer and Assistant Secretary, in general, shall perform
such duties as shall be assigned to them by the General Manager.

Section 10. Ceneral Manager

In addition to the above officers, the Board of Directors may appoint
a Ceneral Manager who shall perform such duties as maybe assigned to
him from tinme to time. A person may not serve simultaneously as
Ceneral Manager and as a Director and need not be a nenber to serve as
a Ceneral Manager.

ARTI CLE Xl |
Committees

Section 1. Ceneral.

The Board of Directors may designate one or nore conmttees. Except as
ot herwi se provided, nenbers of any such commttee shall be nenbers of
the Corporation, and shall have such authority as may be granted by
the Board of Directors. The President of the Corporation shall appoint
the menbers with approval and consent of the Board.

Section 2. Limtation of Authority.

No committee shall have the authority of the Board of Directors in
reference to anending, altering or repealing the Bylaws; electing,
appoi nting or renoving any nmenber of such comittee or any Director or
officer of the Corporation; amending the Articles of Incorporation;
adopting a plan of nmerger or adopting a plan of consolidation with
anot her corporation; authorizing the sale, |ease, exchange or nortgage
of all or substantially all of the property and assets of the
Corporation; authorizing the voluntary dissolution of the Corporation
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or revoki ng proceedi ngs therefor; adopting a plan for the distribution
of the assets of the Corporation; or anmending, altering or repealing
any resolution of the Board of Directors, which by its terns provides
that it shall not be anended, altered or repealed by such committee
The designation and appointnment of any committee and the del egation
thereto of authority shall not operate to relieve the Board of
Directors or any individual Director, of any responsibility inposed
upon it or himby |aw.

SECTI ON 3. Noninating Comittee.
The Board of Directors shall appoint a Nom nating Comrittee for the
pur pose of seeking suitable candidates for positions as a Director

Section 4. Termof Ofice.

Each nenber of a commttee shall continue as a nenber until the next
annual neeting of the Board of Directors of the Corporation and unti
his successor is appointed, unless the conmttee shall be sooner
term nated, or unless the nenber be renoved from the committee, or
unl ess the menber shall cease to qualify as a nenber thereof.

Section 5. Chairman.
The President, with Board of Directors approval, shall appoint one
nenber as chair man.

Section 6. Vacanci es.
Vacancies in the nenbership of any commttee may be filled by
appoi ntrments made in the sane nmanner as provided in the case of the
original appointments.

Section 7. Rules.
Each conmittee may adopt rules for its own governance not inconsistent
with these Bylaws or with rules adopted by the Board of Directors. In
the absence of any specific rules, Roberts Rules of Oder shall be
used as gui dance.

ARTI CLE X |
Contracts, Checks, Deposits and Funds

Section 1. Contracts.

The Board of Directors may authorize any officer or officers, agent or
agents of the Corporation, in addition to the officers so authorized
by these Bylaws, to enter into any contract or execute and deliver any
instrument in the nanme of and on behalf of the Corporation, and such
authority may be general or confined to specific instances.

Section 2. Checks, Drafts, Etc.

Al'l checks, drafts or orders for the paynent of noney, notes or other
evi dences of indebtedness issued in the nane of the Corporation, shal
be signed by such officer or officers, agent or agents, of the
Corporation and in such mnner as shall from tine to time be
determned by resolution of the Board of Directors. In the absence of
such determnation by the Board of Directors, such instrunments shall
be signed by the Treasurer or an Assistant Treasurer and countersigned
by the President or Vice President of the organization.
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Section 3. Deposits.

All funds of the Corporation shall be deposited fromtine to tine to
the credit of the Corporation in such FDI C insured depositaries as the
Board of Directors may sel ect.

Section 4. G fts.

The Board of Directors may accept on behalf of the Corporation any
contribution, gift, bequest or devise for the general purposes or for
any speci al purpose of the Corporation

ARTI CLE XI'V
Certificates of Menbership

The Board of Directors may provide for the issuance of certificates
evi denci ng nmenbership in the Corporation, which shall be in such form
as nay be determined by the Board. Such certificates shall be signed
by the President or Vice President and by the Secretary or an
Assistant Secretary and shall be sealed with the seal of the
Cor por ati on. Al certificates evidencing nenbership of any class
shal|l be consecutively nunbered. The nanme and address of each nenber
and the date of issuance of the certificate shall be entered on the
records of the Corporation. If any certificate shall becone | ost
nmutil ated or destroyed, a new certificate nay be issued therefor upon
such terns and conditions as the Board of Directors may determ ne.

ARTI CLE XV
Books and Records

The Corporation shall keep correct and conplete books and records of
account and shall also keep mnutes of the proceedings of its menbers

Board of Directors and conmittees having any of the authority of the
Board of Directors, and shall keep at the registered and principal
office a record giving the nanes and addresses of the nmenbers entitled
to vote. Al books and records of the Corporation nay be inspected by
any nenber, or his agent or attorney for any proper purpose at any
reasonable tinme. Notw thstanding the above, such records shall be
retained in accordance wth the Corporation’s records retention

policy.

ARTI CLE XVI
Fi scal Year

The fiscal year of the Corporation shall begin on the first day of
January and end on the | ast day of Decenber in each year.

ARTI CLE XVI
Mai nt enance Fund, Special Assessnents and O her Charges

Section 1. Mintenance Fund Special Assessments and O her Charges.

The Corporation shall have authority to levy and collect maintenance
fund charges, special assessnents and other charges, if any, provided
for and/or pernmitted by the Restrictions.
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Section 2. Adm nistration of Mintenance Fund Special Assessnents and
O her Col | ections.

The Corporation shall have the authority to admnister and spend
mai nt enance fund charges, special assessnents and other charges, if
any, for the purposes provided for and/or pernitted by the
Restrictions. Wthout limtation, the Corporation shall have the
right to allocate the administration and expenditure of said
mai nt enance fund charges, special assessnments and ot her charges anpng
the various purposes authorized and/or permtted by the Restrictions
in such manner as the Corporation in its sole discretion shall deem
necessary and/ or appropriate under the circunstances.

Section 3. Books, Records and Accounts.

Subject to the Restrictions, the Corporation shall set up such books,
records and accounts as are necessary and appropriate and in
accordance with generally accepted accounting principles and
practices.

Section 4. Annual Financial Statenment and Audit.

The Corporation shall prepare an annual financial statenent consisting
of a bal ance sheet and income and expense statement as at the end of
the fiscal year of the Corporation. The financial statenents shall be
audited by a certified public accountant as soon as reasonably
possible or practical after the end of each fiscal year of the
Corporation and in any event prior to the Annual Menbership Meeting.

ARTI CLE XVI |
Wai ver of Notice

Whenever any notice is required to be given under the provisions of
the Texas Non-Profit Corporation Act or under the provisions of the
Articles of Incorporation or the Bylaws of the Corporation, a waiver
thereof in witing signed by the person or persons entitled to such
notice, whether before or after the time stated herein, shall be
deened equi valent to the giving of such notice.

ARTI CLE XI X
Amendnent s

These Bylaws nay be altered, amended or repealed and new Bylaws may be
adopted by a mpjority of the Directors present at any regular neeting or at
any special neeting, if at least two days witten notice is given of
intention to alter, amend or repeal or to adopt new Bylaws at such neeting

Adopt ed
11-19-08
Anmended
3-18-09
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